RESOLUTION 2018-42
COMMON COUNCIL FOR THE CITY OF LEBANON, INDIANA

A RESOLUTION OF THE COMMON COUNCIL OF THE
CITY OF LEBANON, INDIANA, REGARDING CERTAIN
PERSONAL PROPERTY TAX ABATEMENT DEDUCTIONS
FOR DS SMITH PACKAGING - OCEAN, LLC

WHEREAS, pursuant to Indiana Code § 6-1.1-12.1-1, et. seq. (the “Act”), the City of
Lebanon, Indiana (the “City”) by and through its Common Council acting in its capacity as the
fiscal body of the City and acting as the designating body identified in the Act (the “Council™)
has the right and opportunity to abate the payment of real property taxes for real estate located
within an area declared by the Council to be an Economic Revitalization Area and to also abate
the payment of personal property taxes within an Economic Revitalization Area (as defined in
the Act); and

WHEREAS, pursuant to the Act, the Council may find that a particular area within the
jurisdiction of the City is an Economic Revitalization Area and may by adoption of a resolution
declare such area to be an Economic Revitalization Area which resolution must be confirmed,
modified, or rescinded: and

WHEREAS, the Council adopted its Resolution 2016-04 (the “Declaratory Resolution™)
on August 8, 2016 pursuant to the Act declaring the area whose boundaries are located within the
corporate boundaries of the City comprising 250+/- acres within the Lebanon Business Park,
more particularly described in Exhibit A (the “Area™) attached hereto and made a part hereof
which is also shown on the map attached hereto as Exhibit B and made a part hereof as an
Economic Revitalization Area in which property owners making application to the City pursuant
to the Act subsequently approved by this Council pursuant to the Act may receive real property
tax abatement and/or personal property tax abatement pursuant to the applicable procedures of
the Act; and

WHEREAS, the Council, after following all applicable procedures of the Act, took final
action adopting Resolution 2016-05 (the “Confirmatory Resolution™) on August 22, 2016
confirming the Declaratory Resolution, thereby establishing an Economic Revitalization Area;
and

WHEREAS, DS Smith Packaging — Ocean, LLC (the “Applicant™) has filed with this
Council a Statement of Benefits, Personal Property (Form SB-1/PP) (“Form SB-17) attached
hereto as Exhibit C, which describes the proposed project (the “Project”™) to be installed by the
Applicant, in order to receive a personal property tax abatement deduction for the Project; and




WHEREAS, the Project includes the purchase and installation of new manufacturing

equipment; and

WHEREAS, the Project includes the purchase and installation of new IT equipment; and

WHEREAS, this Council has reviewed the Form SB-1; and

WHEREAS, the improvement of the Area will be of public utility and will be to the
benefit and welfare of the citizens and taxpayers of the City.

NOW, THEREFORE, be it resolved and adopted by the Common Council of the City of

Lebanon, Indiana as follows:

Section 1.

Section 2.

Section 3.

‘The proposed Project will be located in the Areca which has been
confirmed as an economic revitalization area pursuant to the Act.

In order for the Applicant to receive personal property tax abatement as
contemplated herein, the Applicant shall acquire ownership interest in the
Area from Duke.

Based upon the information in the Form SB-1, this Council makes the
following findings:

(1)

(2)

€

“)

(5

The estimate of Seventy Four Million Seven Hundred Fifty
Thousand Dollars and 00/100 ($74,750,000.00) as the cost of the
new manufacturing equipment to be installed is reasonable for
projects of that nature.

The estimate of Fight Hundred Thousand Dollars and 00/100
($800,000.00) as the cost of the new IT equipment to be installed is
reasonable for projects of that nature.

The estimate of hiring One Hundred Forty (140) new individuals
who will be employed can be reasonable expected to result from
the proposed Project.

The estimate of Six Million Four Hundred Forty Thousand Dollars
and 00/100 ($6,440,000.00) for the aggregate annual salaries of
those individuals who will be employed can be reasonably
expected to result from the proposed Project.

The other benefits about which information has been presented to
this Council are benefits that can be reasonably expected to result
from the proposed Project.



(6) The totality of benefits is sufficient to justify the granting of
personal property tax abatement to the Applicant through the
deduction provided by the Act.

Section 4. The Form SB-1 submitted by the Applicant is approved.

Section 5.  Personal property tax deductions for the Project are hereby approved. The
period for personal property tax deductions under the Act for the Project
shall be seven (7) years from the date each item of personal property is
first assessed, utilizing the following schedule:

Year 1: 100%
Year 2: 100%
Year 3: 75%
Year 4: 75%
Year 5: 50%
Year 6: 25%
Year 7: 25%

Section 6.  Pursuant to the Act, the Council shall cause to be filed a certified copy of
this Resolution with the Boone County Auditor.

Section 7. This Resolution shall be in full force and effect immediately upon its
adoption.

[Remainder of this page intentionally lefi blank.]



ALL OF WHICH IS ADOPTED thiSazq day of DO(@&Q& , 2018 by the Lebanon
Common Council of the City of Lebanon, Indiana.

Voting For Yoting Against Abstain
Keith Campbell Keith Campbell Keith Campbell
é&hﬂ Copelgnd John Copeland John Copeland
Dan Fleming Dan Fleming Dan Fleming
A BSer\ T
Mike Kincaid Mike Kincaid Mike Kincaid
Morris Ifénes Morris Jones Morris Jones
PBSEA
Dick Robertson Dick Robertson
’rent Wheat Brent Wheat Brent Wheat
ATTEST:
L e

Tonya Thay@ Clerk-Treasure}



1 hereby _certify that Resolution 2018-42 was delivered to the Mayor of Lebanon on the Z 2

day of DCToeeR_ 2018, at b 1R f.m.

Tonya kaajer, Clerk-Txeasurer

I hereby APPROVE RESOLUTION 2018-42
this 29 day of  {DedWwesr 2018,

at MQﬂ_Q’i@m

Matthew T. Gentry, Mayw

ATTEST:

maﬁa WA

Tonya Th@r, Clerk-T@surer

This document prepared by:
Robert S. Schein, Esq.
KRIEG DEVAULT, LLP
(317) 238-6276

KD_9806606_1.DOCK

1 hereby VETO RESOLUTION 2018-42
this day of , 2018,
at : m.

Matthew T. Geniry, Mayor



EXHIBIT A
Legal Description of Area

Part of the Southwest and Southeast Quarters of Section 2, Township 18 North, Range 1 West of
the Second Principal Meridian, Boone County, Indiana, being that 41.750-acre tract of land
shown on the ALTA/NSPS Land Title Survey dated October 5, 2018 by Michael J. Smith, PS
#1.S20500025 of American Structurepoint, Inc. under project number 201801689, more
particularly described as follows:

BEGINNING at a Harrison monument at the southeast corner of said Southwest Quarter; thence
North 89 degrees 32 minutes 06 seconds West 1,982.34 feet along the south line of said
Southwest Quarter to 5/8-inch diameter rebar with a cap stamped “Structurepoint — 0094 set
flush (hereafter referred to as “set rebar™) at a southwest corner of the 146.55-acre parcel
described in Instrument Number 201400011291 on file in the Office of the Recorder of Boone
County, Indiana (basis of bearings per said Instrument Number 201400011291), the following
three (3) courses are along west and north lines of said 146.55-acre parcel; 1)thence North 00
degrees 32 minutes 22 seconds East 660.00 feet to a rebar set; 2)thence South 89 degrees 32
minutes 06 seconds East 660.00 feet to a rebar set; 3)thence North 00 degrees 32 minutes 22
seconds East 358.27 feet to a rebar set; thence South 89 degrees 58 minutes 46 seconds East
1358.60 feet to a rebar set on the east line of said 146.55-acre parcel; thence South 00 degrees 00
minutes 00 seconds East 859.25 feet along said east line to a rebar set at the north corner of the
0.16-acre parcel described in Instrument Number 201600010294, on file in the Office of said
Recorder, the following two (2) courses are along the west line thereof; 1)thence Southwesterly
50.98 feet along a curve to the right having a radius of 50.00 feet and subtended by a long chord
having a bearing of South 29 degrees 12 minutes 21 seconds West and a length of 48.80 feet;
2)thence Southerly 94.47 feet along a curve to the left having a radius of 55.00 feet and
subtended by a long chord having a bearing of South 09 degrees 12 minutes 18 seconds West
and a length of 83.28 feet to a rebar set on the north line of the 1.36-acre parcel described in
Instrument Number 201600010293, on file in the Office of said Recorder; thence South 89
degrees 44 minutes 54 seconds West 8.45 feet along the north line of said 1.63-acre parcel to a
rebar set on the east line of said Southwest Quarter; thence South 00 degrees 24 minutes 05
seconds West 44.38 feet along said east line to the POINT OF BEGINNING. Containing 41.900
acres, more or less.



EXHIBITB

Economic Revitalization Area is the area outlined with a broad green line located
at the southwest corner of the Lebanon Business Park
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EXHIBIT C

Form SB-1/PP



STATEMENT OF BENEFITS -
PERSONAL PROPERTY FORM SB-1/PP
State Form 51764 (R4 7 11-15)

Prescribed by the Department of Local Government Finance ' PRIVACY NOTICE

Any information concemning the cost
of the property and specifc salaries paid
fo individual employess by the propat?'
owngar is contidential per 1C6-1,1-12,1-5.1.

INSTRUCTIONS

1. This statement must be submitled to the body designating the Economic Revitatization Area prior fo the public heaning if the designating body requires
information from the appiicant in making its decision about whether fo designate an Economic Revitalization Area. Olherwise this staternant must be
submitted to tha designating body BEFORE a person installs the new manufacturing equipment and/or research and development equipment. and/or
fogistical distribution equipment andfor information technology equipment for which the person wishes fo olaim & deduction.

2. The statement of benefits form must be submitied o the designating body ar! the area designated an economic revitalization area before the nstaliation
of qualifying abatable equipment for which the person desires to chaim a deduction.

3. To obtain a deduction, a person must file a certified deduction schedule with the person’s personal property retum on a certified deduction schedufe
{Form 103-ERA) with the township assessor of the townshlp where the property is situated or with the caunly assessor if thers is no fownship assessor
for the township. The 103-ERA must be filsd between January 1 and May 15 of the assessment year in which new manufacturing squipment
andsor research and development equipment andfor Jogistical distibution equipment andior information technology equioment is instalied and fully
functional, unless a filing extension has been obfained. A person who abfains a fiing extension must file the form between January 1 and the extended
due date of that year,

4. Property owners whose Slatement of Benefits was approved, must submif Form CP-1/PP annually to show complisnce with the Statement of Benefits.
{IC 6-1.1-12.9-5.6)

5. Fora Form SB-1/PP that is approved afler June 30, 2013, the designating body s required to establish an abatemsnt schedule for sach deduction aflowsd,
For & Form SB-1/PP that is approved prior fo July 1, 2013, the abatement schadile approved By the designating body remains In effect, {iC 6-1,1-12.1-17}

| SEcrion T TAXPAVER INFORNATION
Name Name of contact person
D& Smith Packaging - Ocean, LLC Josh Burnette
Address of taxpayer (number and skreel, cify, stals, and ZIP cote) Telephone number

{ 470 ) 345-7183

Name of designating body esoror: number {5}

Lebanon City Council 2018-42

Lacation of property County DLGF taxding district number
6§35 5 Mt. Zion Rd Lebanon, IN 46052 Lebanon 06-08-02-000-028.000-002

Descripﬂcsin of m(aimé?;)ctgﬁng equipmetnt agldfo:;_t;gsea;?h :atnd ':!e\;efopment equipment ESTIMATED

and/or logistical distribution equipment and/or information technology equipment, .

{Use ad%!}ﬁanai sheets if necessary) START DATE COMPLETION DATE
Manufacturing equipment for the production of CPG corrugated packaging for | Manufacturing Equipment 11/04/2018 11/01/2019
FMCG and utiize a "Carrugator” and box converting equipment. R & D Equipment

Logist Dist Equipment

IT Equipment

_ 11/01/2018
PROPOSED BROJECT =

ESU GIECT
SBalardes Number additiona)
0 140

11/01/20

18

Salarfas

$6,440,000

SECTIONG - . ESTHWiAT ) VALUE OF PROPC ROJECT
L
NOTE: Pursuant to IC 6-1.1-12.4-5.1 (d) (2) the EQUIPMENT R & D EQUIPMENT Eomwg{dg%‘r IT EQUIPMENT
COST of the property is confidential. ¢OST As\ﬁet‘.}séao COST ASSE.‘SSEED COST W.’%LSUSEED coST Aﬁsusraen
Cument values 0 0 0 o 0 0 0 Iy
Plus estimated values of proposed project 74,750,000 0 0 800,000
Less values of any property being replaced 0 0 ) 0 0 _ Q ) 0
Net estimated values upon completion of project | 74,750,000 0 g - 800,000
() AN L0 T PRO SRT i A R
Estimated solid waste converted (pounds) Estimated hazardous waste converted {pounds)
Other bonefits:
NA

I hy fy that € representationsderthisssiatement are trye.

Signature of authorized represdntatiy F FA Date signed (month, day, year

7 &) 1/ 10/03/2018
Printad name of authorized ritative - F'r Title
Josh Bumetie General Counsel for North America
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We find that the applicant maets the genesal standards in the resolution adopted or fo be adopted by this body. Sald resolution, passad or o be passed
under IC 6-1.1-12.1, provides for the foflowing Bmitations:

A. The designated area has been limited fo a period of time not to excead calendar years* (See below}. The date this designation

oxplros is

B. The type of deduction that is allowed in the designated area Is {imited to:
1. Redevelopment or rehabilitation of real astate improvements [OYes [JNo
2. Residentlally distressed areas Tives [INo

C. The amount of the deduction applicable Is limited to $ .

D. Other imitations or conditions (specify)

E. Number of years allowed: [ Year 4 7] Year 2 {7 Year3 [IYoard {7} Year§ {* see below)
3 Year 6 {1Year7 [} Year 8 [J vears 3 Year 10

F. For a statement of benefits approved after June 30, 2013, did this designating body adopt an abatement schadule per IC 6-1.1-12.1-177

{CIYes [INo
If yos, atlach a capy of the abatement schedule to this form.
I¥ no, the designating body Is required to establish an abatement schedule before the deduction can be determined.

We have aiso reviewed the information contained in the statement of benefits and find that the esfimates and expectations are reasonable and have

determnined that the totality of henefils is int to justify the deduction describsd above.
Agpproved We of authorize rof : natliyy body) Telephone number Date signed (monith, day, year)
'\ ()

Printed name of gythorized member of design) Name of designating body
Wallec ™ ering
Atested by (signature and title of atester) 7~ Vi [ Printed name of ath
i .
/G%z,: M MA {onyA havsemy

* If the designating body iimits the time period@ﬂng which an q«_@ is an economic revitalization area, lhaft iimitation doss not limit the length of time a
taxpayer Is entitied o recelve a dedustion to ahumber of years that is lass than the number of years designated under IC 8-1.1-12.1-47.

A. For residentially distressed areas where the Form SB-1/Real Property was approved prior to July 1, 2013, the deductions established in IC
€-1.1-12,1-4.1 remaln in effect. The deduction period mey not exceed five (5} years, For a Form SB-1/Real Froperty that Is approved after June 30,
2013, the designating body Is required to establish an abatement schedule for each deduction allowed. The deduction period may not exceed ten
{10) years. {Ses IC 6-1.1-12.1-17 balow,)

B. For the radevelopment or rehabllitation of real property where the Form 58-1/Real Proparty was approved prior 1o July 1, 2013, the abatement
schedule appraved by the designating body remains In effect. For a Form SB-1/Reat Property that is approved after Juhe 30, 20183, the designating
body Is required to establish an abatement schedule for each deduction allowed. (See IC 6-1.1-12.1-17 below.)

i€ 8-1.112,117

Abatement schediles
Sec. 17. () A designating body may provide to a business that is established in or relocated to a revitalization area and that recelves a deduction under

section 4 or 4.5 of this chapter an abatement schedule based on ths following factors:
(1) The total amount of the taxpayer's investment in real and personal property.
{2) The number of new full-time equivalent jobs created.
{3) The average wage of the new employses compared to the state minimum wage.
{4} The infrastructure requirements for the taxpayer’s investment.

{b} This subsection applles to a statement of benefits approved afier June 30, 2013, A designating body shall estabiish an abatement schedula
for each deduction allowad under this chapter. An abatement schedule must specify the percentage amaunt of the deduction for each year of
the deduction. An abatement schedide may not exceed ten (10) years.

{c} Anabatement schedule approved for a particular taxpayer before July 1, 2013, rarains in effect until the abatemant schedule expiras undsr
the tarms of the resclution approving the taxpayer's statement of benefits.
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